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COMPANY PROFILE

The Company was established as a joint stock company with limited liability in the People’s Republic of China (the
“PRC” or “China”) under the Company Law of the PRC on 12 September 2007. The A shares and H shares issued by
the Company were listed on the Shanghai Stock Exchange and the Main Board of The Stock Exchange of Hong Kong
Limited (the



FINANCIAL SUMMARY

The financial data contained in this interim report have been prepared in accordance with International Accounting
Standard 34 “Interim Financial Reporting”. Unless otherwise specified, the financial data of the Company and its
subsidiaries are consolidated and presented in RMB.

Summary of interim condensed consolidated statement of profit or loss
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(3) Impact of changes in shares after the reporting period and prior to the date of the interim
report on earnings per share, net asset value per share or other financial indicators (if any)
Not applicable

(4) Other information considered necessary by the Company or required by securities regulators
that should be disclosed
Not applicable

(5) Changes in shares with selling restrictions
Unit: Share



CHANGES IN SHARE CAPITAL AND INFORMATION ON SHAREHOLDERS

2 Information on Shareholders

(1) Number of shareholders
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CHANGES IN SHARE CAPITAL AND INFORMATION ON SHAREHOLDERS

3 Information on Directors, Supervisors and Senio/GS0O gsgagement
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CHANGES IN SHARE CAPITAL AND INFORMATION ON SHAREHOLDERS

Interests and Short Positions of Substantial Shareholders and Other

Persons in Shares and Underlying Shares

As at 30 June 2022, the Company has been notified of the following interests or short positions in the shares
or underlying shares of the Company as recorded in the register required to be maintained under Section 336

of the SFO:

Holders of A Shares

Approximate

percentage
Number of  Nature of of issued
A shares held

hares) (%5

Name of substantial

shareholder Capacity interest A shares

11,445,970,390

CREC Beneficial owner Long position 55.7

Approximate

percentage

of total

issued shares
g 508 5hi6reHs;en

Holders of H Shares
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Notes:

1

According to the Corporate Substantial Shareholder Notice filed by Deutsche Bank Aktiengesellschaft with the Hong Kong Stock
Exchange dated 13 January 2014, the interests held by Deutsche Bank Aktiengesellschaft were held in the following capacities:



DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

1 Directors

The directors of the Company during the six months ended 30 June 2022 are as follows:
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

3 Senior Management

The senior management of the Company during the six months ended 30 June 2022 are as follows:
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Engineering equipment and component manufacturing business
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Property development business

Since 2022, based on the long-term mechanism that “houses are for living in and not for speculation” and
that “real estate should not be used as a means and a tool to stimulate the economy in the short term”, the
CPC Central Committee and The State Council have further strengthened the continuity and stability of our
regulatory policies, enhanced the guidance of expectations, stabilized the land prices, housing prices, and
expectations, and actively promoted the virtuous cycle and healthy development of the real estate industry by
implementing specific policies according to local conditions. In the first half of this year, more than 150 cities
across the country released policies to relax the regulation on the property market, which covered various



Other businesses
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Merchandise trading business

With the rapid development of world economic integration and the comprehensive application of information
technology, global cooperation in merchandise trading has been further promoted. Due to high variety of
products, frequent price changes, high degree of homogeneity, relatively low entry threshold, fierce market
competition and other factors, the overall profit margin of the merchandise trading industry is low. The trade
price gap of traditional merchandise traders is gradually narrowing, which leads to the increasing demand for
cost saving through supply chain management. More and more merchandise traders have begun to integrate
the industrial chain, extending upstream and downstream. While obtaining upstream and downstream
resources, they gradually penetrate into all links of the industrial chain and start to play the role of industrial
chain manager and provide end-users with diversified, whole chain, and one-stop supply chain management
services, in order to expand profit space and create value-added opportunities.

Infrastructure investment and operation

Since 2022, there have been increasing risks and challenges in the international and domestic economic
environments. The complexity, severity and uncertainty of China’s economic development environment
have increased, and China faces new challenges to stabilize growth, employment and prices. Infrastructure
investment, as an important starting point for stabilizing investment, has played an important role in stimulating
the vitality of private investment and facilitating the implementation of major national strategies. According to
the 2022 Semi-Annual Report of the National PPP Comprehensive Information Platform Management Database
Project released by the PPP Center of the Ministry of Finance, as of 30 June 2022, there were 10,354 projects
in database in the PPP comprehensive information platform, with a total investment of RMB16.5 trillion. The
size of the projects in the database increases steadily, representing a huge market. In the first half of this year,
279 new projects were included in the database, with the investment of RMB458.6 billion, representing a year-
on-year decrease of RMB114 billion; a total of 7,934 projects were signed, with an investment of RMB13.1
trillion, representing a year-on-year increase of RMBL1 trillion; a total of 5,280 construction projects were
started, with an investment of RMB8.7 trillion, representing a year-on-year increase of RMBL1.7 trillion. In terms
of statistical fields and criteria, the majority of the new PPP projects were in the fields of transportation and
municipal engineering, and the investment in the “new infrastructure and new urbanization initiatives and
major projects” fields accounted for more than 70%. In the first half of this year, 210 new projects of “new
infrastructure and new urbanization initiatives and major projects” were included in the database, with an
investment of RMB353.4 billion, accounting for 77% of the new projects included in the database. As of the
end of June, there were a total of 8,764 projects of “new infrastructure and new urbanization initiatives and
major projects” in the database, with an investment of RMB14.2 trillion; among them, a total of 6,804 projects
were signed, with an investment of RMB11.4 trillion; a total of 4,586 projects were commenced construction,
with an investment of RMB7.6 trillion. 123 new pollution prevention and control and green low-carbon
projects were included in the database, with an investment of RMB126.3 billion. As of the end of June, there
were a total of 5,943 projects in the database, with an investment of RMB5.7 trillion, accounting for 57.4%



2 Business Development Overview
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Second, making steady improvement in operation and development quality.



Fourth, enhancing mutual complementation of corporate responsibility and brand.
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Value of New Contracts

Business type

Unit: 100 million Currency: RMB
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Survey, design and consulting services business

Design consulting is the core segment of China Railway, an important engine for leading the upgrading of
technology and industry of China Railway and driving the development of other businesses, an important
basis for enhancing the brand influence of China Railway, and an important support for promoting industrial
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Other businesses



Unit: 100 million Currency: RMB

[nvestment
Planned in the
Mineral resources total  Accumulated reporting Product
Resource/Reserve  Equity  investment investment period output in Planned
Grade (available) ratio (RMB100 (RMB100 (RMB100  the reporting  completion Project
No. Project name Unit  Quantity Y% million) million) million) period date progress
1 Luming Molybdenum Mine, ~ Molybdenum  0.086% Ton 646,430 83 60.17 60.26 0 7,801.62 Completed  In normal
Yichun Copper | Ton production

City of Heilongjiang
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In the first half of 2022, the Group made scientific and technological breakthroughs in major projects, and
implemented research projects focusing on Sichuan-Tibet railway construction technology, high-speed railway
construction technology, long bridge construction, operation and maintenance and disaster prevention
technology, tunnel and underground project construction technology, communications engineering, signal
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Selling and marketing expenses

The Group’s selling and marketing expenses primarily consist of employee compensation and benefits, and
advertising costs. For the six months ended 30 June 2022, the Group’s selling and marketing expenses was
RMB2.706 billion, representing an increase of 14.1% from the same period of last year. It was mainly due



5 Segment Results
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Survey, design and consulting servicesRevenue from the survey, design and consulting sersitegybdssigss apdmeaoiigulis



6 Cash Flow

For the six months ended 30 June 2022, the net cash outflow from operating activities of the Group amounted
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Trade and bills receivables



The following table sets forth the ageing analysis of the Group’
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As at 30 June 2022, the Group’s long-term borrowings was RMB252.915 billion, representing an increase of
27.4% from the end of 2021. It was mainly due to the increase in loans for infrastructure investment projects
as construction progressed. As at 30 June 2022, the Group’s short-term borrowings was RMB133.981 billion,
representing an increase of 18.1% from the end of 2021, mainly due to the fulfilment of liquidity needs. The
Group is generally capable of making timely repayments.

Bank borrowings carry interest rates ranging from 0.75% to 6.90% per annum (31 December 2021: 0.75%
to 9.50%). Long-term debentures carry fixed interest rates ranging from 2.28% to 4.80% per annum (31
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Business Risks

The risks faced by the Group include investment and operation risks, international operation risks, cash flow
risks, health, safety and environmental protection risks, and major pandemic prevention and control risks in the

ordinary course of business.

(1) Investment and operation risk: It refers to the risk that due to the uncertainty of investment results
arising from uncontrollable external factors, insufficient feasibility analysis and argument prior to project
investment, inappropriate project implementation and management, significant changes in external macro






SIGNIFICANT EVENTS

1 Overview of General Meeting

References of designated

websites for the publication

Date of publication
of the resolutions

Session of meeting Date of meeting of resolutions
2021 First H Share 12 January 2022 China Securities Journal,
Class Meeting Shanghai Securities News,

Securities Daily, Securities
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SIGNIFICANT EVENTS

2 The Plan for Profit Distribution or Capitalisation of Capital Reserves

(1) The interim plan for profit distribution and capitalisation of capital reserves

Whether distributed or capitalised No
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SIGNIFICANT EVENTS

Matter overview Query index

The conditions for the grant of restricted shares
under the 2021 Restricted Share Incentive Scheme
(Draft) of China Railway Group Limited were
fulfilled. According to the authorization of the
2021 second extraordinary general meeting, the
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4 Performance Status of Undertakings

(1) Undertakings made by undertaking parties, including the ultimate controller, shareholders,
related parties, acquirers of the Company and the Company given or subsisting in the reporting
period or continuing during the reporting period

Timing and
Undertaking  Type of Undertaking dur9j26.3.028 Twm.08317j-0.083 -1. of The underta13.0460.02783 -1.Whe durepd

Background  Undertaking  party Content of The undertaking
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SIGNIFICANT EVENTS

13 Significant Related Party Transactions

(1) Related party transactions in ordinary course of business
(i) Matters which were disclosed in an announcement without subsequent progress or changes
Not applicable

(i) Matters which were disclosed in an announcement with subsequent progress or changes

Unit: Thousand Currency: RMB
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2

3)

4

Related party transactions in relation to acquisition and disposal of assets or equity interests

0

(i)

(iii)

(iv)

Matters which were disclosed in an announcement without subsequent progress or changes
Not applicable

Matters which were disclosed in an announcement with subsequent progress or changes
Not applicable

Matters undisclosed in announcement
Not applicable

Discloseable performance for the reporting period of related party transactions with
agreed-upon performance targets
Not applicable

Significant related party transactions in relation to joint external investment

(i)

(i)

(iii)

Matters which were disclosed in an announcement without subsequent progress or changes
Not applicable

Matters which were disclosed in an announcement with subsequent progress or changes
Not applicable

Matters undisclosed in announcement
Not applicable

Amounts due from/to related parties

(i)

(i)

(iii)

Matters which were disclosed in an announcement without subsequent progress or changes
Not applicable

Matters which were disclosed in an announcement with subsequent progress or changes
Not applicable

Matters undisclosed in announcement
Not applicable



SIGNIFICANT EVENTS

(5) Financial business between the Company and the finance company with a related relationship,
and between the Company’
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(i)

Loan business

Related

Related Party relationship

Line of credit

Range of
loan interest
rate

Opening
Oter168g

Unit: Thousand Currency: RMB










SIGNIFICANT EVENTS
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(i)

Survey, desi

n and consulting services business




SIGNIFICANT EVENTS

(iv) Property development business
(1) Acquisition of land
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(3) Properties held for investment



SIGNIFICANT EVENTS

(v) Material infrastructure investment projects (BOT and PPP projects) signed during the
reporting period
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No. Signing date

6 Apil 2022

Agreement name

Strategic Cooperation Agreement between
China Academy of Building Research and
China Railway Group Limited

Main contents of the Agreement




SIGNIFICANT EVENTS
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ENVIRONMENTAL AND SOCIAL RESPONSIBILITY

1 Environmental and Social Responsibilities

(1)

72



ENVIRONMENTAL AND SOCIAL RESPONSIBILITY

Information on ecological protection, pollution prevention and fulfillment of environmental
responsibilities

The Company strictly abode by the Environmental Protection Law of the People’s Republic of China, the
Law on Energy Conservation of the People’s Republic of China, the Regulations on the Administration of
Construction Project Environmental Protection and other laws and regulations. The Company thoroughly
implemented thoughts on ecological civilization, established the concept of green development, and
implemented the polices of the Party Central Committee and the State Council on the construction
of ecological civilization and environmental protection. Guided by *“
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ENVIRONMENTAL AND SOCIAL RESPONSIBILITY

Key Performance Indicators for Energy and Resource Consumption
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ENVIRONMENTAL AND SOCIAL RESPONSIBILITY

Measures taken to reduce carbon emissions during the reporting period and their effects

Climate change is a major global challenge for mankind today. China has put forward the targets of peak
carbon dioxide emissions and carbon neutral to respond to the climate change. Since the fourth quarter of
2020, the Central Economic Working Conference, the 5th plenary session of 19th CPC Central Committee
and other important meetings have emphasized the carbon neutral task. To implement the national
policies on energy conservation and emission reduction, the Company has thoroughly implemented the
concept of green development, promoted green planning and design and introduced a full life-cycle green
design model. The efforts aim to control energy consumption from the source and integrate the concept
of green, low-carbon and ecological design into the entire process of project planning and design. The
Company attaches great importance to energy conservation and ecological and environmental protection
system construction. First, the Company has improved the energy conservation and ecological and
environmental protection system. Since 2022, the Company carried out special improvement work of
safety, quality and environmental protection, and put forward new requirements for the improvement
of the management system of energy conservation and environmental protection. We plan to revise
and improve the current management methods for energy conservation and environmental protection,
and promote the overall improvement of the management system and management work of energy
conservation and environmental protection. Second, the Company will ensure the effective operation
of the statistical monitoring system for energy conservation and ecological and environmental
protection.
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ENVIRONMENTAL AND SOCIAL RESPONSIBILITY

Key Performance Indicators for Emissions and Waste
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ENVIRONMENTAL AND SOCIAL RESPONSIBILITY

Details of consolidating the results of poverty alleviation and rural revitalization

Since 2022, guided by the meeting spirits of the CPC Central Committee, the State Council and the
SASAC, China Railway has strictly implemented the decision deployments of consolidating poverty
alleviation results and effectively linking poverty alleviation with rural revitalization and promoting the
14th Five-Year Plan for Development. Actively adapting to new situations, new tasks, and new changes,
focusing on rural revitalization and development, and adhering to the principle of “ensuring effective
implementation of all works”
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ENVIRONMENTAL AND SOCIAL RESPONSIBILITY

(iii) Focusing on key tasks, earnestly promoting the rural revitalization work. We strictly
implemented the requirements of “eliminating poverty without evading responsibilities, policies,
assistance or supervision™”, giving priority to preventing the reoccurrence of poverty, and ensuring
that everyone has access to food and clothing, secure housing, compulsory education and basic
medical care. Focusing on the five revitalization measures, and ensuring the continuity of the
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Directors

Executive directors
CHEN Yun (Chairman)
CHEN Wenjian

WANG Shigqi

Non-executive director
WEN Limin

Independent non-executive directors
CHUNG Shui Ming Timpson

ZHANG Cheng

XIU Long

Supervisors

JIA Huiping (Chairman)
YUAN Baoyin

LI Xiaosheng

WANG Xinhua

WAN Ming

Joint company secretaries

HE Wen
TAM Chun Chung CPA, FCCA

Authorized representatives

WANG Shiqi
TAM Chun Chung CPA, FCCA

Audit and risk management committee

CHUNG Shui Ming Timpson (Chairman)
WEN Limin
ZHANG Cheng

Remuneration committee

XIU Long (Chairman)
WEN Limin
ZHANG Cheng

Strategy and investment committee

CHEN Yun (Chairman)
CHEN Wenjian

CHUNG Shui Ming Timpson
ZHANG Cheng

XIU Long

Nomination committee

CHEN Yun
CHUNG Shui MZHANG Cheng
XIU Long
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

TO THE BOARD OF DIRECTORS OF
CHINA RAILWAY GROUP LIMITED

(incorporated in the People’s Republic of China with limited liability)

Introduction
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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1. General information
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

2022 Interim Report ~ CHINA RAILWAY GROUP LIMITED 93



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

4. Estimates

The preparation of interim financial information requires management to make judgements, estimates and
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

5. Financial risk management and financial instruments (Continued)

5.3 Liquidity risk (Continued)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

5. Financial risk management and financial instruments (Continued)

5.4 Fair value estimation (Continued)
(a) Fair value of the Group
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

5. Financial risk management and financial instruments (Continued)

5.4 Fair value estimation (Continued)
(b) Fair value of financial assets and liabilities measured at amortised cost
Except as detailed in the following table, the Directors consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost in the condensed consolidated

interim financial information approximate to their fair values:
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

6. Segment information (Continued)

The segment information regarding the Group’
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

6. Segment information (Continued)

The following is an analysis of the Group’s assets and liabilities by reportable segments:

Segment assets
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

6. Segment information (Continued)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

6. Segment information (Continued)

(i) Disaggregation of revenue from contracts with customers
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

6. Segment information (Continued)

(i) Disaggregation of revenue from contracts with customers (Continued)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

8. Net impairment losses on financial assets and contract assets
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

10. Losses from derecognition of financial assets at amortised cost

Six months ended 30 June
2022 2021

RMB million RMB million
(Unaudited) (Unaudited)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

17. Intangible assets (Continued)

(a) Additions to intangible assets include:

Six months ended 30 June
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

22. Trade and other receivables (Continued)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

22. Trade and other receivables (Continued)

(e) As at 30 June 2022, trade receivables net of credit loss allowance, which were collectively assessed for
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

23. Financial assets/(liabilities) at fair value through profit or loss
(Continued)

(b)  Financial liabilities at FVPL include the following:
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

24. Share capital (Continued)

The terms of scheme and the relevant grants of the Company 2021 Restricted Shares(“2021 Restricted Share
Incentive Scheme™) were approved at the Extraordinary General Meeting, the A Share Class Meeting and the H
Share Class Meeting (together, the “Meetings”
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

27. Perpetual notes (Continued)

(@) In November and December 2021, the Company redeemed the public medium notes (“Medium Notes™)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

27. Perpetual notes (Continued)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

27. Perpetual notes (Continued)

(b) (Continued)
On 15 June 2020, 16 October 2020 and 28 October 2020, the Company issued three tranches of
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

29. Borrowings (Continued)

(b) Movements in borrowings is analysed as follows:
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

29. Borrowings (Continued)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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Block A, China Railway Square, No.69, Fuxing Road,
Haidian District, Beijing, China
Postal Code: 100039

http://www.crec.cn
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